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MEMORANDUM FOR: Mr., #Filllom H, ‘lehaguist
Chelirenan, Tecurity Review {omurities

SUERIECTY + Safegusrdiag Official Information ia the
Intereats of the Defenss of e Tinlted
States T xecntive Drder 15581 au
srmended}

L. Pursueat t¢ your reguost. we have reviewed the Atomic
“nergy Commissioa ATC) paper caplivned sctions io Fateatly
indicate Gbjective of Preveating ¥ xcessive Clnseificstion” and
submdt the followiag cormuments,

Z. From a legal point of view we selieve that the revisions
prepoved by our O{Bee of Ceneral Tounse! a3 aet forth in ooy
memerandum dated 20 Jaguat 1971 in reply to your 5 fugust 1971
paper) would meet oiaay of the L7C s basic objectives. Further -
moare, by the gradation of offenses there is slindnated oae of thelr
cancerne thet sanctisns for misuse of confidential information
preseantly come uader the Zsplonage Laws, s the proposed
revision this is uwe longer the case. 'here are specific sectioss
dealing with mishaadling of inforsation whick are senarate freos
the sectioas desliay with espioszge.

3. In addition to the legal aspects of oae of the 250 peo-
posals, i is our view that the eliminmation of CONFIDZNTIAL &5
2 defease and foreiga relutions clessification woulé dograde e
FECREY category ia that an original classifier would be fsced,
in many cases, with sither sot classifyiag 2 Jecumest or placing
it in the 3YCREY category. s most cases, =a fee! he wa%kr
clansify it SECREY thae develuatiag the coecapt of 53 CRY T which
shenld he maiatalned. XMerecesr thers would slwsys %m & rist
that seme data which shonld be protectod might sot be with a
duletericus #flec! on qur sational Jefease svi/or forvien relationa
intereats,
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4. AEC's other proposal to rectset the CONFIDENTIAL
level of classificntion from “the unantkarised discloscre of
which could be prejudicial te the aational security lnterests of
the natioa™ to “the vasuthorized disclosure of which wauld
sormaily be sxpected te covse sericus bare to the matiosal
defense of the U. 5. or lts conduet of foreigs relations. " seens
to up to draw toe flae & line between CONPIDTNTIAL aad SECRET.
Siace “grave' and “serious™ sre syacaymoue the oaly differeace
batwoes SECRET and CONFIDENTIAL in the ALC proposal is
as follows: In the STCRE'T categery the unauthorizec dinclosure

reuld cases grave | o the sation’ while in the < ONFIDENTIAL

Ty arisus barm o the autloy 2 ey

ide in beth, We belleve that moat claasiflers wosld have
difficulty making 2 judgment betweea I7CRY 7 aud CONFIDEN"ITAL
under this preposal. Moreaver it has bees suggestes that panei-
ties sud sanctions for the unauthorised disclosure of CONFIDENTIAL
dats be relatively light as compared is thoue for TOF SFCRET and
SECRET, Usder the 43C proposal, slthough the degree of dapage
to the sational iaterest would be about the same If CONFPIDERTIAL
or SECRET information were inproperly dlsciosed, the sanctians
lavied would vary widely depending upon the clussification of the
decumeat asd not upon the degree of damage to the setisa,
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SURTFCT: Safeguarding Official informetion in the 'nterests of
the Defense of the United States ¥xecutive Order
10501, as amended)

CONCURRENCES:

1] Qutin f Pracron_ 2 0 AUG 1971

Lawrence R, Houston Date
General Counsel

SIGNED 2 0 AUG 1974

John W, Coffey Date
Deputy Director
for Support
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